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To the Board of Directors Ahlatg1 Metal Refinery
Independent Reasonable Assurance Report on Ahlatgr Metal Refiner’s Compliance Report

Introduction

We were engaged by the Management of Ahlatgi Metal Refinery (Ahlatgi Metal or the Company) to provide a

reasonable assurance on its 27 May 2024 dated Refiner's Compliance Report for the year ended 31 December
2023.

Scope of our work

The objective of this engagement is to provide an opinion on whether the Ahlatgi Metal Refiner’s Compliance
Report describes fairly the activities undertaken during the year to demonstrate compliance, and whether
management’s overall conclusion has been drawn in accordance with the requirement of the Emirates Bullion
Market Committee Rules for Risk Based Due Diligence (EBC for RBDG) in the Gold Supply Chain version 1/
2021 (the “EBC Rules”) and with Annex-2 the EBC Review Protocol on Responsible Sourcing of Gold (the “EBC
Review Protocol”) both obtained from the EBC website.

Management’s responsibilities

The management and the compliance officer of the Company is responsible for preparation and presentation of
the Refiner's Compliance Report per the EBC Rules for Risk Based Due Diligence in the Gold Supply Chain.
This responsibility includes conformance with Rules 1 to 5 of the EBC Rules. The criteria identified by the
management as relevant for demonstrating compliance with the EBC Rules for RBDG and with Annex-2 the EBC
Review Protocol are the activities described within the Refiner’s Compliance Report.

Auditor’s responsibilities

Our responsibility is to carry out a reasonable assurance engagement to express an opinion as to whether the
Refiner's Compliance Report, in all material respects, describes fairly the activities undertaken during the year to
demonstrate compliance, and that management's overall conclusion contained therein is in accordance with the
requirements of the Guidance.

We conducted our engagement in accordance with the International Standard on Assurance Engagements ("ISAE")
3000 Assurance Engagements other than Audits or Reviews of Historical Financial Information issued by the
International Auditing and Assurance Standards Board and EBC Rules for Risk Based Due Diligence in the Gold
Supply Chain Version 1/ 2021 and its Annex 2- EBC Review Protocol on Responsible Sourcing of Gold. This
standard requires that we plan and perform this engagement to obtain reasonable assurance.
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Our work has been undertaken so that we report to Ahlatgr Metal Refinery on those matters that we have agreed

to state to them in this report. Our tests are related to Ahlatgr Metal Refinery rather than performed to meet the
needs of any particular customer.

Our report must not be recited or referred to in whole or in part in any other document nor made available, copied,
or recited to any other party, in any circumstances, without our express prior written permission. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Ahlatg1 Metal Refinery
for our work, this report, or the opinions we have formed.

Subject matter

This report covers the Ahlatgt Metal Refinery general level of compliance in accordance with the EBC Rules for
Risk Based Due Diligence in the Gold Supply Chain (EBC Rules for RBDG / Version 1 /2021) issued by Emirates
Bullion Market Comittee for market participants in the gold industry and its Annex 2 - EBC Review Protocol as
described in Refiner’s Report as at 27 May 2024.

Reasonable assurance procedures performed

We designed and performed our work to obtain all the evidence, information and explanations considered
necessary in relation to the above scope. These procedures included:

» Site visits to Ahlat¢t Metal Refinery to evaluate if the management system is in place as described in the
compliance report

* Enquiries off relevant staff at the corporate office responsible for the preparation of the Report.

* Assessment to understand Ahlatgi Metal Refinery’s processes, and risk management procedures around
the gold supply chain in place.

* Testing on a sample basis to evaluate whether the requirements of EBC Rules for RBDG Version 1/2021
and EBC Review Protocol are being executed and followed by Ahlatgi Metal Refinery.

+ Assessing the suitability of the policies, procedures, and internal management that Ahlatci Metal Refinery
has in place to conform to the Guidance.

* Review of a selection of the supporting documentation, including gold supplier counterparties’ due
diligence file and transaction's documentation and furthermore the due diligence documents and risk
assessment for the upstream of its suppliers.

* Enquiries of relevant staff responsible for supply chain management

* Test a selection of the underlying processes and controls which support the information in the Report.

* Review of the presentation of the Report to ensure consistency with our findings.

We believe that the evidences we have obtained are sufficient and appropriate to provide a basis for our
opinion.
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Scope based on Reasonable assurance:
The review procedures undertaken by us will cover to the followings:

1. We have observed that Ahlatgi Metal Refinery has established a robust sustainable Supply Chain Management
System. Ahlatgi's Gold Supply Chain Policy includes a scope, distributed responsibilities and has customer
acceptance policy. The Policy is well defined and robust, and the K'YC requirements found adequate taking into
consideration the application of Rule 1.1 to 1.19.

The Implementation of the policies and procedures were verified and found sufficient in satisfying the
requirments laid out under rule 1.1 to 1.19.

2. a) Audit observations in relation to transactions:
(i) the number of transactions audited, and the number of high-risk transactions audited;

We have observed that all the transactions of Ahlatgi Metal Refinery were comprised from non-
high risks transactions. Ahlatci Metal had 2862 transactions in 2023 and 79,51% of the transactions
were done with 4 related parties companies in 284 transactions, 7 transactions were done with
foreign clients directly which constititued of 3,61% of the total volume and rest 2571 transactions
were done by 2088 different local firms and real persons which also comprises 16,88 % of total
transactions. 2081 units of these clients are coming from the system of Ahlatci Refinery which is
called ATOM ( Gold Savings Creation Model). The system is integrated with the banks in Turkey
and all these real person clients are opening a gold bank account in any bank in Turkey and then
those gold transferred to the Ahlatci Refinery. The banks are responsible from the KYC procedures
at the first hand.

Ahlatgi Refinery had transactions with many suppliers in 2023 and 15 units of all these suppliers
including the related party firms were constituted 90,63 % of all transactions amount. These firms
were comprised from non-high risks countries and firms.

(i) the percentage of transactions audited as compared to the total number of transactions during
the period subject to Review;

Since Ahlatci Refinery has no high risk client’s transactions, we audited 86 KYC files out of 2088
different local firms and real persons which is 3 % of non-high risks suppliers transactions and 7
clients which were 100% of the Refinery’s within the period 1 January 2023- 31 December 2023
which was subject to audit.

(iii) the total number of customer onboarding (KYC) files reviewed by the reviewer;

Ahlatci Refinery has no new suppliers in 2023 except the real person clients coming through the
banks via ATOM system which is explained above.

We collected and audited KYC files of 100 % of the old customers except the ATOM clients.
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(iv) the total volume of Mined Gold and/or Recycled Gold in relation to the transactions audited;
As recorded in our comprehensive management report.
(v) the sampling rules or methods used:

Following a risk-based approach samples were selected considering the high volume transactions
and high-value Customers/suppliers including new suppliers, Country of Origin, and material type.

Vi) the total volumes of cash transactions (if any) and its usage in excess of government thresholds
as applicable in the Accredited Member’s place of domicile:

Ahlatgr Metal has established a strong policy for cash payments. Any transactions above the
permitted limits of Law is reported as per the AML-CFT laws of Turkey which is determined by
The Financial Crimes Investigation Board of Turkey.

Verified the transactions made against vouchers traceable to supply of gold and sale of gold and
found none in excess of government thresholds.

(vii) the total volumes of unrelated third party payments (i.e. cash, bank transfers and metal accounts
held with bullion banks) and physical gold and/or precious metal deliveries in unusual
circumstances that are not consistent with local and/or International market practices (for example,
value, quantity, quality, profit):

This was verified and found none.

(viii) adequacy and implementation of track and trace mechanism from mine/supplier to Sale
and/or physical delivery to the Accredited Member’s suppliers:

This was verified on the sampled transactions, they were found adequate and satisfactory.
(b) in relation to geographical considerations:

We audited the transactions according to their geographical source and the sampling covers all the
countries.

We audited the geographical origin of the gold transactions and if they are Mined or Recyclable
Gold.

Ahlatgi Metal Refinery has no transactions which is related to a sanctioned and/or embargoed
country, entity, or individual

(¢) in relation to risk assessment, the alignment of the risk assessment methodology with Rule 2
and any deviations from those requirements of Rule 2; and

None. The risk assessment verified and found to be sufficient.

< PKF
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(d) the number of transactions and/or suppliers where enhanced due diligence was conducted
during the period subject to Review.

Ahlatgi Metal Refinery has no transactions with high risks suppliers.

3. Inrespect of Rule 3, the Review Report must detail the adequacy and implementation of the Risk Control Plan.

Ahlatgi Metal has identified and assessed the risks in the supply chain. Ahlatg1 Metals uses a strong management
system to identify and assess the risks associated with gold which they distribute, transport, export, and/or
purchase. Ahlatc1 Metal within 1 January 2023 — 31 December 2023 reporting period, has continued to initiate
previously developed Gold Supply Chain Company Policy in compliance with the model as set forth in Emirates
Bullion Committee Rules for Risk Based Due Diligence (EBC for RBDG) in the Gold Supply Chain version 1/
2021 (the “EBC Rules”) and with Annex-2 the EBC Review Protocol on Responsible Sourcing of Gold and
commenced the initiation of such Guidance. In accordance with the principles of such policy, the control and
monitoring of all supply chain through implementation of risk-based due diligence, assessment of risk, and
process for accepting the metals with gold content in compliance with customer acceptance have been
performed.

Ahlatg1 Metal’s implementation of risk control plan was verified and found adequate in respect of Rule 3.

4. Inrespect of Rule 4, the Review Report must include a detailed assessment and rating of compliance with the
Rules for RBDG in accordance with the EBC Review Protocol (Annex 2).

Ahlatgi Metal is reporting annually on its measures implemented for responsible supply chain due diligence and
that the measures being reported are consistent with the independent third party audit review program findings
as detailed in and referring to Rule 5 of the EBC Rules and fulfilling objectives of the review program as detailed
in the EBC review protocol (Annex 2).

Ahlatgr Metal also made an agreement with PKF Aday Bagimsiz Denetim A.S. a member firm of PKF
International, in order to obtain an independent third-party audit report related with gold and precious metals
due diligence practices. Ahlatci Metal will make this report available on its www.ahlatcimetal.com.tr website.

5. Inrespect of Rule 5,

the Review Report must provide confirmation as to the Accredited Member’s public disclosure on the
Accredited Member’s website of the relevant Review Reports in accordance with EBC Review Protocol in
Annex2 and Policy as described in Rule 1.3.

a) Ahlatci Metal has implemented and maintained a robust documented policy and detailed process which
includes common principles, standards and processes for responsible supply chain management. The policy is
consistent with the standard set forth in Annex II of the OECD Due Diligence Guidance for Responsible Supply
Chain and cover all the minimum requirements.

b) Whether a corrective action plan or measures have been recommended.
We have not recommended any corrective action plan for the activities of 01.01.-31.12.2023.

¢) Assessment of the actions taken/corrective actions implemented over the previous corrective action plan or
measures recommended.

None.
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Inherent limitations

Non-financial information, such as that included in the Refiner's Compliance Report, is subject to more
inherent limitations than financial information, given the more qualitative characteristics of the subject matter
and the methods used for determining such information. The methods used by Refiners to comply with the
Guidance may differ. It is important to read the Ahlatg1  Metals A.S.'s Gold Supply Chain Policy available on
Ahlatg1’s website https://www.ahlatcimetal.com.tr.

Our testing of the accuracy of selected qualitative statements in the Refiner’s Compliance Report relating to the
material issues (such as management assertions and performance claims) were done through interviews and
Ahlat¢is’ document reviews.

The authenticity of documents produced by gold supplying counterparties was not checked by contacting the
respective government organisations.

Independence and competency statement

In conducting our engagement, we have complied with the applicable requirements of the Code of Ethics for
Professional Accountants issued by the International Ethics Standards Board of Accountants, which includes
independence and other requirements founded on fundamental principles of integrity, objectivity, professional
competence and due care, confidentiality and professional behavior.

In conducting our engagement, we confirm that we satisfy the criteria for assurance providers as set out in the
Audit Guidance to carry out the assurance engagement.

Opinion

In our opinion, in all material respects, the accompanying Refiner’s Compliance Report dated 27 May 2024
for the period from 1 January to 31 December 2023 prepared by the directors describes fairly the level of
general compliance and management’s overall conclusion contained therein is in accordance with the
requirements of the EBC Rules on Risk Based Due Diligence in the Gold Supply Chain (EBC Rules for
RBDG / Version 1/2021) and its Annex 2 - EBC Review Protocol.

Istanbul- Tiirkiye, 08.06.2024

gimsiz Dengti
PKF Inter:

Abdulkadir SAYICI
Sorumlu Denetgi
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AHLATCI METAL RAFINERI A.S." EBC COMPLIANCE REPORT

The Emirates Bullion Market Committee (EBC) Bules for Risk Based Dure Diligence in the Gold Supply
Chain Veersion 1/2021- EBC Rules for RBDG has been established for EBC Accredited member Refiners
ta adopt high standards of due diligence in order to combat systematics or widespread abuses of
human rightts, to aveid contributing 1o conflict, to comply with high standards of anti-money
laundering to combat terrorist financing practice,

This report summarizes how Ahlato Metal Rafiner 4.5, (Ahlatei Metal Ref inery} las compiied with
the requirements of the EBC Rules for RBDG.

TABLE 1: REFINERY INFORMATION

b

Refinery Name: - Ahh&t{r Mesai Rafineri A.§. -
Location: - | Binarcay DSB Mi:, 058 1 Cd. No:60/2 Corum, Turkiye
' Repwﬁng Period; B Januaryrmi& -31% Eﬂfcewber 2023

Contact Details: ' i kzrrums&l@ama{c: comte

'ﬁtEf Managér Responsible fai- the z'e;:wrt. | Alimet AHLATCH o

The tables and statements which are listed below are Ablatei Metal Refinery’ statement of
complisnce and explanations regarding its operations and applications in accordance with the
Emirates Bullion Market Committee (EBC) Rules for Risk Based Due Diligence in the Gold Supply
Chain Viersion 1/2021- EBC Rules for RBDG requirements,

RULE 1. SUPPLY CHAIN MANAGEMENT SYSTEMS

Rule 1.1 Overriding Principle

Each Accredited Member conducting business in the supply chain relating to Mined Gold and
Recycled Gold must implement and maintain systems and procedures which are sufficiently robust
to conduct effective due diligence on the Accredited Member's supply chain, The complexity of the
management system should depend on the volume of business, location, type of supplies
processed, and complexity in the supply chain.

Membars shauld evaluate the objectives of their management system against performance to
ensure attainment of the expected outcome In a periodic manner,

Aninternal management system bas been set up to define the governance, roles and
responsibilities, internal audit, communication, and Seniar Management review as per the adopted
policy. The assigned Compliance Officer on Holding level designs and supervises the overall
pracess. He is supported by the business unit's Compliance Officers, which are responsible for
implementing and enforcing these policies within our organizatien and further fine tuning the



process with corresponding operating procedures, He also performs the day-to-day KYC checks.
The Compliance Officer is assigned with the right competence and knowledge to manage the entire
process aad has a direct reporting line to the executive committee.

Cur corporate auditing team also ensures that our policies and standards are applied through-out
Dur organization.

Compliance Statem

nt: Fully Compliant

Ablatei Metal Refinery is committed to responsibie saurcing and supply chain management as a well-
known company that works in the gald and precious metals indusiry,

Ahlatei Metal Refinery commits to adhere to following the guidelines and codes;

» EBC Rules for Risk Based Due Diligence in the Gold Supply Chain

* OECD Dye Diligence Guidance for Responsible Supply Chain of Minerals from Conflict-
Affected and High-Risk Areas

o Gold Supplement to the QECD Due Diligence Guidance

*  LBMA Besponsible Gold Guidance

Ahlatci Metal Refinery is committed to follow the Anti-Money Laundering and Combating the
Financing of Tercarism snd Financing of llegal Grganization Compliance Policy (AML-CFT Policy], Anti-
Bribery and Corruption Policy, and Supply Chain Policy, which are consistent with the requirements
setoutin the OECD Due Diligence Guidance and the FBC Rules for RBDG. All policies are approved by
the Senior Management and updated on a regular basis.

Ahlatei Metal Refinery has designed its respansibiiity and commitment to risk-based due diligence,
screening, and monitoring of transactions accordingly, Furthermere, Ahlatel Metal Refinery has
adopted policies and procedures that cover iredegpth all aspects of our internat and external
processes, including KYC documentation, risk assessment, supply chain sssessient, and risk
mitigation. This serves as guidance to all departments involved in the supply chain to successhully
eomply with the company's policies,

Ieternal audit and Independent third-party assurances are conducted periodically to verify and
ersure thist thee policy and procedures are consistently implemented, and proper controbs have boen
established, These periodic assessments hetp to wnsure that the policies and procedunes in place are
being followed effectively, and appropriste controls are established to mitipate the risks, Further, it
helps to identify any gaps in the contrals, and helps to maintain the integrity and reliability of the
organization's internal controls,

Al of the company's personnel have been informed sbout the Ahistel Metal Retinery Supply Chain
Policy. All department members involved with or in charge of the supply chain for pracious metals
reteive regular training, as dees the management grougp.

Senior Management establishes and authorizes very reasonable and cautious policles, procedures
and guidelines related to responsible sourcing; the on-duty Compliance Officer is in chirge of
carrying out the pelicy, procedure, and guidelines,

+

1%



Atlatcl Metal Refinery policies and procedures are reviewed and updated annually according to
legislative developments pertaining to Supply chain, anti-money laundering, and counter-terrarist
financing.

Rule 1.2, Supply Chain
Any reference to the “supply chain” or “suppliers” in these Rules shall include cllents, suppliers,

agents, intermediaries and any other relevant entities participating in supply of gold to the
Accredited Member,

Any reference to an “ultimate beneficial owner (UBOY" shall mean any natural person holding 25%
or more of the share capital in any corporate entity.

Has an appropriate management structure been established In order to support the Gold Supply
Chain Due Diligence?

Compliance Staterment: Fully Compliant

Buring the reporting pericd, Ahlatel KMetal Refinery used the Business Policy, Supply Chain Policy, and
AMLICFT Policy, which included terms supply chaln, supplices, and wltimate benaficial owner, Any
reference o the “supply chaln™ or "suppliers” includes clients, suppliers, agents, mtermedianies, and
any ather relevant entities participating in supply of precious metals of Ahlate] Metal Refinery. Also,
aryy reference to an “ultimate beneficial owner (US0J" means any natural person holding 25% or
mare of the share capital in any corporate entity,

and Pracess implementation

Each Accredited Member must implement and maintain a robust documented policy and detailed
processes [Policy) to Include comman principles, standards and processes for responsible supply
chain management. The Policy should be consistent with the standard set forth in the model
supply chain policy in Annex Il of the OECD Guidance and should, as o minimum, include the
fallowlng:

Rule 1.3, Poli

Scope

Responsibilitios

Criteria for supply chain dus diligence

Main elements of Know-Your Customer (KYC) processes
Risk management

Manitaring and surveillance

B Training

een oy

™

Compliance Statement: Fully Compliant

Anlatei betal Refinery is committed to rules and regulations the precious metals sectar, sdhere to
internationally recognized hest practices and market standards, Dperate in accordance with the
following Guidance and Standards:



*  DECD Due Diligence Guidance for Respansible Supply Chadns of Minerals from Conflict
Affectod and High-Risk Areas

*  Guld Supplement to the QECD Due Dilipence Guldance
LB Rules for Risk Based Due Diligence in the Gold Supply Chain

s LBWA Responsible Gold Guidance

The processes, procedures and controls autlined in these documents are mandatory and shall apply
to all employees, all clients inchuding suppliers, buyers, seliers, s, refiners, financial institutions,
Rold& precious metals trading companies.

Anlatet Metal Refinery’ each employee’s job description autlings their specific roles and
responsibilities are conducted responsible seurcing and due diligence process,

I order to carry out an effective risk assessment, starting from the first point of arigin where the
gold is supplied, Ahlatc Metal Refinery conducts a detaited idantity scan of the customer and asks for
documentation of business and commercial relations. At this stage, it determines whether the
tustomer has any lllegal tendencies and efforts such as money lundering, fraud or financieg of
terrorism, It researches, obtains details by checking business and fisancial data, and develaps
customer frequency analysis with additional decuments such as mining license for gold coming from
hath mines and small-scale enterprises, mine capacity, data an mining praclices, documents
determining the origin of the mine, gold irmport{export licenses, it takes additional precautions for its
customers in the High-Risk Catepory, conducts on-site visits and additional research if necessary, and
decides whether to start trading as a result,

Ahlatel Metal Refinery conducts the KYC process according to key elements such as identification
(1D}, verification [VR), and KYC steps, which are established by sentor management and applied by
the compliance officer.

Ahlatel Metal Refinery obtaing snd records competent evidence of the full identity of the client, UBD,
representative capacity, occupation, country of origin of precious metals, business purpose of clients,
legal capacity, as well as other identifying information on all clients using the document detatled by
the KYC checklist,

Ahlatci Metal Refinery is checking all UBO and company names on the sanctions st with a thisd-
party 100l to ensure that companies or UBEOs are not listed on official sanctions lists before
conducting business relations and the annual KYC review after conducting business,

We make every effort to make certain that the supply chain and reputation of Alilatcl Metal Refinery
dre not negatively impacted by ensuring that we source anly from suppliers that adhere to the
highest standards of good practice, We closely engage with all our suppliers for obtaining « further
supply chain information and supporting them in achieving ethical and conflict frae sourcing in
precious metal industry. We conduct the KYC and due di ligence pracess at periedic interval and
transaction monitoring on a regular lasis,

We are conducted supplier assessment screening relevant intern atlanally recorded transgressions,
adverse madia news including sanctions, regulatory cempliance, bribery coreuption and fraud.




Building and nurturing good relationships with suppliers, and other stakeholder groups {through
involvement and dialogue) is ceitical in raising understanding of possible econpmic, social, and
environmental challenges facing the business. High-risk economic, secial, and environmental
consequences are typically sensitive, diversified, or unprecedented. We may froms tme-to-time
undertake site visits or facllity inspections to build a stronger bend with our supply chain partoers
amd verify & supplier's conformance with Ahlatc Metal Refinery Supply Chain Policy, Furthesmaore,
Ablatel Metal Refinery has established a clear policy to disengage from suppliers whao are unwilling or
unresponsive with respect to implementing corrective action plans,

Ablatci Metal Refinery oversees the activity of its customers in relation to Business Relationships that
hawve been established. This includes auditing transactions that have been carred out dusring the
relationship using o risk-based methodology to make sure that they alizn with the information,
activity types, and risk profiles of the customers,

n keeping with the level of risk involved, Ablatcl Metal Refinery evaluates the specifics of the
transactions examined and obtaing sufficient information on the counterparty in order 1o determine
whether the transaction appear suzh as; Mormal, Reasonable or Legitimate type according to
customer’s due diligence information or profile,

Ablatei Metal Refinery makes sure that its personne! have the knowledge and abilities needed to
support the company's continuous efforts to achieve an ethicatl supply chain by investing In employese
training and development. Furthermore, the compliance officer of Allatel Metal Refinery and
governance ofganizations held several training courses for the management team and all employees
who worked in or had respensibilities pertaining to the preciolis metals supply chain,

Rule 1.4, Minimum KYC Requirements

For the purposes of these Rules for RBDG, the standards of KYC requirements set out in the
Applicable Laws and Regulations shall be considered as the minimum KYC standards [Btindenuim
KYC Standards) to be achieved by the Accredited Members.

Compliance Statement: Fully Compliant

Ailatel Metal Refinery has canducted KYC requirements set out according to applicable laws and
repulations,

Rule 1.5, Implementation of KYC Systems and Processes

Each Accredited Member shall ensure that its Policy and the implementation of its Policy shall full

satisfy the Minimum KYC Standards and any other KYC requirements set out in these Rules for
REDG,

Compliance Statement: Fully Compliant

It s mardatory for Ahlatel Metal fiefinery to apply all the provisions of its Anti-Money Laundering
and Combating the Financing of Terarism and Financing of llegal Orpanisations LAMILICET]



Compliance Policy, which defines the RYC Process and the minimum KYC Requirements for
onboarding clients,

identification (1D}, Verification [VR), and Know-Your-Customer {KYC) together form the first key step
inthe Procedures and Contrals and is carriod out before onboarding any chent. Fallowing applicant
streening and background infarmation check, along with review of business plan, source of funds
and expected levels of activity, an initial decision is made with respect to the apphication status, that
is the chient may be accepted, rejected, or more information may be reguired.

The Compliance Department of Ahlatci Metad Refinery is independant. The Compliance department is
headed by the Compliance Gfficer, who is responsible for the effective irsplementation of the KYC
systems and process.

Rule 1.6, Specific KYC Requirements

Each Accredited Member shall ensure that its Palicy and the implementation of its Policy shall be
adequate to identify:

(a) Each supplier and supplier's supplier where applicable;
(b} Each supplier's legal and operating structure:
le) Each supplier's UBO;

Compliance $tatement: Fully Compliant

As a part of our due diligence process, Ablatci metal Refinery is able to identify each supplier and
supplier's supplier where applicable, Depending on the nature and source of the Bold, we may ask for
additional supporting documentation i arder to be able ta determine the origin of preciows metals.,
In case of mined metal, we acquire the KYC documentations for all relevant parties in the supply
chain, including the suppliers, sggregators, and the mines,

As & part of our onboarding provess, each prospective supplier is required 1o fill an KYC-ANL
Questionary. These forms capture all the relevant information about the supplier's legal and
Gperating structure. This infarmation is further verified with all the legal and 1D documentations
provided by the suppliers, Furthermare, wherever possible the legal and operating structure of each
supplier is confirmed through official goverament sources providing such infarmation.

Fach Supplier has to provide information about their UBQ(s), After verifying all legal documentations
of the supplier, an organizational chart is prepared Tor gach supplier, which identifies the UBQ{s) for
that supplier, It Is mandatory for each supplier to provide the 1D documentations of every UBD{s)
before the supplier is onboardod,

Rule 1.7, Specific KYC Requirements

Each Accredited Member shall heep records of, and continually on an onpoing basis update, the
following information:

a for every supplier or UBO that is a natural person, hisfher:
[} full name (as shown on a national identity card or passport);



[H) nationality;
(i1} physical address (place of residence and griginal domicile);
{iv} employer details (if any);
v} @ complete and accurate copy of a valid identity card or passport {any copy should be
certified);
b, forevery supplier or UBO of a supplier that is a corporate entity:

k
ik,
i
I,
W,
vi,

”zil

wit,

ix.
x—l

its legal status and category of entity;

its full name;

its damicile or country of registration;

a description of its principal business activities;

the address of its registered office and principal place of business (if different);
the KYC requirements of each legally authorised representative that is a natural
person {in accordance with (a) above);

a copy of the instrument{s} authorising cach of its legally authorised
répresentatives;

the KYC requirements of each UBD {in accordance with {a) above for natural
persons and in accordance with this (b} for corporate entities), except for
povernment entities and publicly listed companies for which such information is
publicly available;

acopy of its constitutional documents: and

a copy of its valid commercial or professional licence or registration,

Compliance Statement: Fully Compliant

Identification (10}, Verification (VR), and Know-Your-Customer [KYC) are key elements of an effective
due diligence program. Ahlatel Metal Refinery obtalns and records competent evidence of the ful
idertity of the client, UBO, representative capacity, occupation, colntry of arigin of precious metals,
business purpose of clients, legal capacity, as well s other identifying information on all clients using
thie document detailed by the KYC checklist,

Ablatel Metal Refinery is required to conduct KYC and due diligence procedure when:

*  Lstablishing a new business relationship

»  Canrying aut occasional transactions above the applicable designated threshold

*  There is suspicion of contributing to conflict, money laundering, terrarist financing, Human
Righits abuses, or snvironmental violations

= I Abfatci Metal Refinery has doubts about the veracity or adequacy of the previoushy
abtained customer identification data

»  Iis necessary to obtain additional information from existing customers based on the
conduct of the account

For every supplier or UBO that is a natural person, Ahlatci Metal Refinery keep recards of, and
continually, an an ongoeing basis, update his/her;

o full pame (as shownan a national identity card or passport);
s« pationality,
«  physicat address (place of residence and original domicile):



e o

» employer detalls it any);
¢ dcomplete and accurate copy of & valid identity card or passport

For every supplier or UBO of a supplier that is a carporate entity, Aldatei Metal Refinery keep records
of, and continually an an ongoing basis update:

* its legal status and category of entity;

o its full name;

* its domicile or country of registration:

*  adescription of its principal business activities;

= the address of its registered office and principal place of business (of diffarent);

¢ the KYC reguirements of each legally authorised representative that is 2 natural PRISan
*  acopy of the instrument(s) authorising each of its legally authorised representatives;

W

the KYC requirements of each UBO, except for government entities and publichy listed
comparies for which such information is publicly available;

* acopy of its constitutional documents;

¢ acopy of its valid commercial or professional lisence er registration.

Rule 1.8, KYC Requirements for Palitically Exposed Persons

If & supplier or any UBO of a supplier is considered to be a politically exposed person {PEP), cach
Accredited Member must document and follow specific internal escalation procedures to ensure
that the matter is addressed at the appropriate Internal authority level and dealt with in
accordance with the Minimum KYC Standards.

In addition to meeting the Minimum KYC Standards, each Accredited Member must establish the
source of wealth of PEPs and their families and associated persons and are required to implement
adequate transaction monitoring systems for the transactions of PEPs, as further describod in the
Applicable Laws and Regulations.

&hlatci Metal Refinery has created defining thie customer who is PEPs. According to regulations and
puidance which are obligated to defined the PEPs, PER is identified Ahlatci Metal Redinery assigns @
rating of high risk to the customer, The Compliarce Officer must ohtain the approval of the Senior
Management before engaging in business with the customer, Compliance Otficer conduct enhanced
due diligence snd ensures reasonable measures are taken 1o establish source of wealth and source of
Furds. Also, Compliance Officer is tracking the PEPS for the purpose of reporting and monitoring,

In accordance of faws, Ahlatcl Metal Refinery's Compliance Officer must be conducting enbanced due
diligence process to PEPs relatives and their family includes the source of woalth,

Rule 1.9, Appointmient of a Dedicated Supply Chain Officer

Each Accredited Member must appoint a person to carry out the rale of a dedicated compliance or
risk officer (Supply Chain Officer). The Supply Chain Officer must:



=====

(a) beasenior member of staff of the Accredited Me mbar;

(b} have the necessary competence, knowledge, experience and training in supply chain due
diligence and KYC processes;

(€) be provided with all resources necessary to perform his/her functions and rele in
accardance with these Rules;

(d] be able to communicate critical Information to Senior Management, staff and suppliers.

Compliance Staternent: Fully Campliant

Allatel Metal Refinery Complisnce Officer has been since 25" January 2023, Our Compliance Officer
and the Compliance team members have the necessary campetence, knowledge, experience, and
training. Our Compliance Officer has over 15 years of experience and 4 strong background in Anti-

Money Laundering and Supply Chain Compliance. He has attended various trainings and webinars on
AML and supply chain,

The Compliance Officer bas been given adequate resources and ma nagement support to establish

and maintain & robust supply chain management system with the use of the following resources and
compliance toolkins:

o Trainings

s Refinitiv Werld Check Subscrigtion

¢ Google alerts and research

»  Conflict Barometer

v Waorld Gold Council

*  Financial Action Task Force [FATF]

*  RAND Europe {European Commissicn) List

#  [odd Frank Act

* US Department of State - Tralficking in Person Report
v Other Reference MMaterials

The Compliance Officer is responsibile for preparing the Annual Business Responsibile Report. During
the annual review, the Senior Management team evaluates each supply chain to deteemine whether
ta maintain the business relationship with a particular supplier,

Rule 1.10. Functions and Duties of the Supply Chain Officer

The Supply Chaln Officer shall:

(a) review and sign off on each gold supply chain due diligence exercise;

(b} continually monitor and assess the Accredited Member's su pply chain due diligence
processes;

(e} ensure that the Policy and each assoclated due diligence exercise carried out by an
Accredited Member are adeguate for the purposes of these Rules for REDG;

(d) train staff and promaote awareness within the Accredited Member's organisation with
respect to responsible supply chain due diligence, the Accredited Member's Policy, KYC
requirements and applicable faws:




le} update the Policy and related processes as and when required,

Compliance Statement: Fully Compliant

The Compliance Officer is responsible for reviewing and signing off the KYC-AML Guestionary Form,
Customer Bisk Matrix, Comgliance Review, Transaction Monitoring,

itis the responsibility of the Complisnge Officer to continually monitor and assess Ahlatc Metal
Rtinery supply chain due diligence processes, The Complisnce Officer works closely with and has a
direct access to all statf exposed in the supply chain,

The Compliance Officer ensures (hat the Palicy and each assoclated due diligence exercise carried
oul by Ahlatci Metal Refinery are adequate for the plrposes of these Rules for BBOG,

Training employees and raising awareness of responsible supply chair due diligence, the Ablatc
etal Refinery Policy, KYC regulations, and relevant laws are the responsibitities of the Compliance
Officer at Ahlatei Metal Retinery,

The Cempliance Qfficer is in responsible fur updating the Policy and related procedures when
required to make sure that the Ahlatcl Metal Refinery's due diligence procedure complies with all
applicable lavws and regulations,

Rule 1.11, Appeintment of a Compliance Officer

Each Accredited Member may be required to appoint a “Compliance Officer” {Compliance Officer)
ta carry out the functions of such role as set out in the Applicable Laws and Regulations. For the
purposes of these Rules, the Compliance Officer may be the same person as the Supply Chain

Officer,
Compliance Statement; Fully Compliant

The independent Compliance Officer has appointed on 25 January 2023, He is respansible for the

implementation and supervision of the Supply Chain Due Diligence Program at Ahlatc Metal
Hefinery,

Rule 1,12, Functions and Duties of the Compliance Officer

Each Accredited Member shall ensure that its Compliance Officer is familiar with and carries out its
rele and function in accordance with the requirements of the applicable laws and regulations,

Compliance Statement; Fully Conypliant

The Compliance Officer's rotes and responsibilities is clearly defined and includes the following:

v Implementing and Supervising Ablatel Metal Refinery' Supply Chain Pelicy, and AML/CFT Policy,
which sets out the company's responsibility and process to attain a responsible supply chain
* Assisting with the development of palicies, procedures, and training plans

Conducting due diligence for each supply chain



Conducting due diligence for each country in the supply chain and understanding the risks
assoiated

*  Lustomer onboarding and Y documentation

Conducting Customer Due Difigence and Enbanced Due Difigence

Communicating sourging policy to the suppliers and ensuring the compliance of the same by
them

Liaising with ther companies to ablain decuments and information as required

Manitoring day-ta-day transactions of Ahlatel Metal Refinery for any unusual, structured,
suspicious, and blackisted ones

*  Monitoring money laundering and tracing structured transactions

*  Monitering of suspicious accounts periodically

Providing guidance to the Compliance Team on how to identify suspicious activities and
transactions

Providing support and advice to other departments in relation to the application of the Supply
Chain Due Diligence Program

Providing training to the entire staff of the organlzation

*  Reviewing and addressing Watch list and alerts

v Liaising with compliance department of other companies

Liaising with government authorities, regulators, and industry programme representatives

*  Conducting Site Visits

*  Lreating sound internal controls and monitoring adherence ta them

Be proactive in creating a preventative or due diligence programme ensuring the Programmes
are fi for purpose

Regularly report on the state of the com pany’s compliance effectiveness, identifying areas of risk,
recommend selutions, and obtain guidance & support 1o implement improvements

*  Monitor compliance activities of al! departments to identify different trends

*  Dblaining feedbacks from all participants in the suprply chain

¢ Maintaining records as required by Ahlatel Metal Refinery as required by applicable laws.

Rule 1,1%. B

cords of Internal Inventory and Transactional Documentation

Each Accredited Member must develop and maintain internal documentation and records of

supply chain due diligence to cover internal inventory and transactional documentation which shall
include:

a.  details of physical form, type {i.e. Mined Gold and/, or Recycled Gold] and physical
description of gold including any Imprints and/for hatlmarks:

b, details of weight and purity of gold after proper Internal verification and/or third-party
verifleation;

¢ full KYC due diligence of all suppliers including their due diligence practices e.g.
infarmation on suppliers’ due diligence process and KYC requirements, &ccredited
Members shall encourage their suppliers to, adopt processes and pelicies similar to the
Palicy and the Minimum KYC Standards:

d.  the unigue reference number of eackh eatryfinput and exit/output:

e. the pame, stamp and loge of the refiner/producer/manufacturer (i applicable);

f. the year of refining/production (if applicable);



. the dates of applicable purchases and sales including financial transaction Information
{such as payment amount, currency, mode of payment, ete.);

h. an inventory list classified as per supplier;

a “Track and Trace" mechanism for tracing products back to purchased material, which

shall include {where applicable):

(i) shipping/transportation docu ments;

[ify sales documents with specific lot numbers;

[lii} mining lcence(s) and related permissions {for mined gakd);

liv)  importfexport licence(s) and form{s); and

[w] reconciliation of documentation.

Compliance Statement: Fully Compliant

Ablatel Metal Refinery has put in place o comprehensive internal system of due diligence, contrel,
and transparency over preciaus metal supply chain, including traceability. in compliance with EBC
rufes for records of internal inventory and transactional documents, Ahlatel Metal Refinery uses a
manual and database filing system. Each client has an account with Ahlatel Setal Refinery thar
contains each chlient’s KYC documents such as beneficial awners’ identity, business license, sources of
metals, an approximate amount of metals to be sent in the refinery, authorized sipnatories, and bank
details as well as the transaction Wstory of the client that serves as a reference for verifying the
tustamer's consistency and supply chain.

For each shipment that is approved by the Compliance Department, contains shipment unique
reference number, type of precious metal, customer inveice weght, precious metals before and after
melting weight and purity report from laboratory and XRF,

For each shipment that is approved by the Complisnce Department, the shipment is opened under a
CCTV camera in the presence of Quality Check Officer and the Production Superviser. A visual
Inspection is performed by the Quality Check Officer to verdy the type of precious metal, Thereafter,
the gross weight of the precious metal is measured, and indicative parity 15 detenmined using the SRF
to verify the type of metal.

As a part of our onboarding process, the Supply Chain due difigence policy and procedures are
discussed with the suppliess and our commitment ang expectations with respect to responsible
seurcing of precious metals is clearly communicated to the cient, Ablatel Metal Redinery Supply
Chain Policy is shared with all clients who wish to work with Ahlatcl Metal Refineey and 2 written
confirmation is obtained from them that they will comply with a8l the provisions of the palicy.

The shipment details are entered inta the accounting system and a unigue siipment reference
number is generated that is used throughout the process to serves as shipment tracking and tracing
number, For ali deliveries, a Delivery Note is issued that contains transaction reference number, date
ol delivery, type of metal delivered, weight and purity of the metal, and bar numbers,

Ablatel Metal Refinery Final Products are imprinted with Ahlstel Metal Refinery’ logo, unigue sedal
numbser, welght, and puority,



Lach final product produced by Ahlatc Metal Retinery Is affixed with a product certificate that
mentions the date of production, Al finished products are well recorded and tracked to whom we
delivered, For all delivirios, a Delivery Note is issued that contalns transaction reference number,
date of delivery, type of metal delivered, weight and purity of the metal, and bar sumbers.

All purchases and sales are recorded on the accounting system along with financlal information such
as friyment amount, cagrency, and mode of payent,

Each supplier is registered on the accounting system with a unigue account code. All relevarnt
esformation about each shipment received from a supplier s entered into the system, The purchase,
sales, metal receipt and metal returned are all recorded in the accaunting systen,

T

Ahlatel Metal Refinery has been designed a tracker system includes unigue reference numbers to
identify incomingfoutgoing transactions and shipments. In compliance with EBC rules for records of
internal inventory and transactional documents, Ahlatcl Melal Refinery uses a manual and database
fiting systern. We are collecting the fellowing docements {which is appticable)

*  Commercial /Export Invoice from Supplier

*  Airway Bill

Packing List

«  Certificate of Origiy

*  Customer Declaration stating the Origin of Precious Metals, Type of Gold, Sub-classification
of Recycled f Mined Gald, Mine Details {if applicable)

v Delivery Order

o Bill of Entry

*  Analysis Report

¢ Tax Invoice issued by Aldata for Refining

= Precious Metal Delivery Note

*  Metal Receipt Confirmation § Lopistics Company Delivery Cantirmation

*  Tax Receipt Stock

*  Taxinvoice from Client

Each Accredited Member must keep relovant records, files, documents, papers, communications
and forms related to its compliance with these Rules for RBDG and its KYC obl igations for at least
five (5] years from the latest of:

. the date of the most recent transaction in respect of the latest material intake from a
supplier;

B. the date of conclusion of a complete inspection by an EBC approved reviewer;

€. the date of closing of the account of the supplier or termination of the refationship with
the supplier;

d. date of closing of an investigation on a particular transaction or supplier,




Compliance Statement: Fully Compliant

Ais Ahlatct Metal Refinery, we kiep relevant records, files, documents, communications, and forms
refated to its compliance with these Rules for RBDG and its K¥C abtigations, including the following:

»  Allglients' documentation as provided in KYC checklist ant/or correspondences, ingluding

the dotuments obtained during client due diligences and/or enhanced due diligence
o Ml shipping/transportation docurments for each shipment
s All Compliance Approval documents
* Al documentation concerning a Red Flag together with any response or follow up
* Al Purchase and Sales documents

Rule 1.15, Enhanced Relationships with Suppliers

Each Accredited Member must continually attempt to enhance communlcations and refationships
with each of its suppliers and encourage each supplier to commit to a supply chain policy
cansistent with the Rules for RBDG and Annex 1l of the OECD Guidance. This can be achieved
through the following means:

{a} maintaining adequate KYC due diligence processes for suppliers In accordance with these
Hules for RBDG, and reviewing suppliers' own due diligence practices;

{b) establishing long-term relutionships with each supplier:

[e} sharing with each supplier the Rules for RBDG and the Accredited Member's obligations
under the Rules for RBDG;

[d) communicating expectations that each su pplier commits to the compliance and undertakes
mineral supply chain due diligence and risk management consistent with the Rules for
RBOG arnd Annex i of the DECD Guidance;

() incorporating the provisions of the Rules for RBDG and audit and monitoring rights into
contracts and/or agreements and KYC forms with each supplier;

[f} considering ways to support and build capabliities of suppliers to ensure compliance with
the Accredited Member’s Policy and the Rules for RBDG,

Campliance Statement: Fully Compliant

Ablatci Metal Refinery’ Supply Chan Policy outlines the campany's responsihility and commitrment
ter conducting risk-based due diligence, screening and ronitarig of transsctions and goversance in
place accordingly, in order to achiove a responsitle supaly chain of precious metals. The company
has adopted a comprehensive on-going, proactive, and reactive process that is being implemented
and maintained by the Compliance Department.

ansuppliers” due diligence process and KY€ requirements are regularly reviewed and evaluated to
ensure that pur suppliers our following the industey best practices and standards and Cosnplying with
the provision of our Supply Chain Policy and the EBC Rules for RBDG,

Full KYC due ditigence of all supptiers including their doe difigence practices, for example, information

Ahlatci Metal Befinery is focused on bullding lang-term sustainable business relationships with eact:
supplier. With a focus on bullding strong relationships with cur customers, the Seafor Management




drives the core values as bullding trust with aur supplicrs, our products gquality and purily, cost
efficient without compromising on quality.

Abdatel Wetal Refinery’ Supply Chain Policy and EBC Rules for RBDG is shared with all clients whe
wish to wark with Ahlatcl Metal Refinery and a written confirmation is obtained from them that they
will comply with all the provisions of the policy and ERC Rules for REDG.

Ahlatei Metal Refinery anly warks with those s uppliers who commits to achieve Bules for RBDG and
Annex | of the QOECD Guidange,

As a part of our onboarding process, each praspective supplier is required to fill an KYC-AML
Questionary Form. The KYC-AML Questionary Eerm contains a declaration where the supplier
undertakes to have understood and comply with the OECD Due Diligence Guidance for Respansible
Supply Chains of Minerals fram Conflict-Affected and High-Risk Areas, the LBMA Hesponsible Gold
Guidance and the EBC Rules for Risk Based Due Diligence in the Gold Supply Chain.

A collaborative approach between refineries and the precious metals suppliers is key to raising
awareness about and mitigating the risks involved in the precious metals Industrg, In order to inform
aur suppliers on the QECD principles, EBC Rules for HBDG, regulatory requirements, bost practices,
and supervisory expectations, Ahlatc Motal Ref irery fas used communication.

Rule 1.16. Uncooperative Suppliers

If any Accredited Member reasonably concludes that a su pplier is not proviging a sufficient degree
of cooperation to enable it to carry out its obligations under the Rules for RBDG {Uncooperative
Supplier), the Accredited Memiber is recommended to seek disengagement from such supplier and
is reguired to;

{7} document the Accredited Member’s effarts in accordance with these Rules {including Rule
1.15);

{b} report the matter to the Executive Office of the EBC, upon request by the Executive Office
of the EBC;

{c} detalls of such disengagement of suppliers should be included in the management report
by the EBC approved reviewer,

Compliange Statement: Fully Compliant

Abilatel Metal Refinery has developed a robust supply chain management and due diligence system
that includes a mechanism for identifying and reporting uncooperative suppliers and/or suspicious
activities or transactions, All employees of Ahlatc Wetal Refinery knows or suspects anything
suspicious about o cient or 3 transaction, the matter is promptly reparted to the Compliance Officer,
All employees are required to ensure that they do not ware customers that information refating Lo
them has been or is in the process of being reported, or communicate, directly or indirectly, such
inflormation to any ather persorn,




Ahlatei Metal Refinery has established a process for mandatery reporting of Uncooperative Suppliers
and suspicious activities/transactions to the FIU through the system, the Execitive Offlce for Conteol
and Mon-Proliferation (EOCHY, and to the Executive Office of the E§C.

The details of all disengagements with Uncooperative Supplier will be included in the management
report by the E8C approved reviewer.

Rule 1,17, Security Requirements

Each Policy must include adequate security requirements ta ensure campliance with these Rules
for RBDG, in particular, In relation to material sourced from LSM or ASM mining companies. These
requirements may Include any of the following:

[a) using identifiable sealed security boxes for each shipment to avold any tampering or
removal of content;

() physically segregating different shipments until verification is adeguately completed and
confirmed in accordance with Rule 1.13;

(€} reperting any inconsistencies to Senlor Management, the Supply Chain Officer and/or the
Compliance Officer (as appropriate);

(d) regarding any supplier with whom problematic issues recur a5 an Uncooperative Supplier
in accordance with these Rules for REDG:

(e} ensuring that any assessor of a shipment is independent from any conflict of Interest;

(f) if applicable, verify a suppliers participation in the Extractive Industry Transparency
Initiative |EITI)

Compliance ment: Fulby Compliang

Ablatel Metal Refinery bas implemented an extensive internal system of ser urity, transparency,
control, and due diligence to guarantee adherence to EBC Rules for RRDG.

For cach shipment that is approved by the Complisnce Departrment, the shipment is opened under a
CLTV camera in the presence of Quality Chieck Officer and the Production supervisor, & visual
Inspection is performed by the Quality Check Officer to verify the type of precious metal. Thereafter,

the gross weight of the precious metal is measured, and indicative purity is determingd using the XRF
to verify the type of metal,

Each shipment is kept in a secured place in identifiable sealed security boses to avoid any tampering
or removal of content, The seal of the security bosxes is broken by the Production Supervisor, in the
presence of the Quality Chack Officer,

All shipments are plysically segregated until the Guality Check Dfficer passes the shipment and the
Campliance Officer verifies all the information related to shipenent.

Ahlatel Metal Refinery has implemented a robust risk management system designed ta identify and
repart any potential risks or suspicious activities/transactions to the Cormgdianee OMcer and Senior
Management, This system comgprises a comprehensive risk control plan thet mcludes the necessary
protocels and procedures far handling and reperting identified risks, The responsibility of monitaring,
analysing: and reporting risks falls under the purvieys of the Complisnce Oficer antd the Senior



Management. They are tasked with reviewing any reparted risks, investigating suspicious
activities/transactions, and ensuring that the necessary steps are taken to mitigate and manage any
identified risks.

Anlatci Metal Refinery ensures that any assessor of a shipment is independent from any conflict of
Interest, There are various independent departments, such as Compliance, Quality Check, Production
and Laboratory, involved n assessing a shipment to minimize the possibility of condiict of Interest,

Rule 1,18, Cooperation with law enforcement agencies

Each Accredited Member must cooperate fully and transparently at all times with law enforcement
agencies and customs officials (Officlals) regarding gold transactions. Each Accredited Member
must provide any necessary access to information required by Officials, reegarding shipments that

cross international borders, er shipments to which an Official has jurisdiction, in compliance with
applicable laws.,

Compliance Statement: Fully Carmplisnt

Ahlatci Metal Refinery has a strict policy to always cooperate fully and transparently with law
erforcement agencies and customs officials regarding all transactions. As a responsible organisation
iry the precious metals mdustry, Ahlatol Metal Refinery is willing to provide any negessany access to
information required by Officials, regarding shipments that cross international borders, or shipments
to which an Dfficial has jurisdiction, in complance with applicable faws.

Rule 1.19, Grievance Mechanism

Each Avcredited Member must establish a grievance mechanism for internal and external
stakeholders who are impacted by the Accredited Member's operations to enable those
stakeholders to voice concerns relating to an Accredited Member's risk management processes
and supply chaln policy to the Senior Management.

Campliance Statement: Fully Compliant

Compliance transition points are formed for the purpose of notifying the incompliances detected
during the goll supply chain process, and in-howse communication system has been estabiished for
putting into practice an early visk disgnosis and preventive/corrective activity implementation by
instituting a fast communication system [mevzuatuyum@ahiatcl com irh which will enable direct
dccess to managers and compliance department on the oxi sting internet network.

RULE 2, SUPPLY CHAIN RISK IDENTIFICATION AND ASSESSMENT

Rule 2,1, Dverriding Principle

Each Accredited Member conducting business in the gold supply chain s required aod be
individually responsible for spplying and implementing its Policy and management system and
mapping |ts supply chain in arder to identify and assess the risks of contributing to conflict, Money
Laundering, Terrorism Financing serious Human Rights abuses or environmental damage
associated with gold which they produce, distribute, transport, export, sell andfor purchase.




If the Accredited Member can reasonably determine on the basis of the information collected
under Rule 1 that it does not deal in gold mined, transported or traded in a Conflict-Affected and
High-Risk Area, no additional due diligence is required. The management systems established in
fule 1 should be maintained and regularly reviewed and the Member Is expected to improve its
due diligence practices and risk assessment process over time.

if the Accredited Memibser is not able to reasonably determine on the basis of the information
collected under Rule 1 that it does not deal in gold mined, transported or traded any in a Conflict-

Affected and High-risk Area, it is mandatory to carey out an additional, more in- depth due
diligence in accardance with Rule 2.

Compliance Statement: Fully Compliant

Ablatci Metal Refinery’ client due diligence and risk assessment for each customer starts before
Opening an account and is continuausly monitored an every shipment and transaction basis as
defined in The Risk Management Plan and Costomer Steeptance Policy,

Adddatci Metal Befinery has taken the following steps to measuse, assess and manage any risk
associated with a supplier and/or any transaction:

¢ Noshipment is accepted by Ahlatel Metal Befinery from any supplier who does not bave an
attive aocount with us,

*  Noacoounts are opened with suppliers who do not disclose their beneficial owners.

= Al prospective customers are required to completely subrmit all KYC documents reguested
and all information necessary 1o further understand their supply chain process,

*  Fach of the client and counterparty’s beneficlal owners and registered business name goes
through Refinitiv World check System to see if they are nemed on any sanction Hst or
identified as PEP. If the counterparty is identified as PEP {Palitically Exposed Persans),
enhanced due diligence is done to identify/verify the source of funds and the business's
Intent.

o Ahlated Metal Refinery infarms and reports to the refevant authorities any Ungooperative
Suppliers and/or suspicious individual, entities, and transactions arising upon implementing
the prowvision of this pelicy,

Rule 2.2, Kisk-Based Approach

Each Accredited Member must conduct an internal risk assessment carried out on a risk- based
approach (Risk Assessment) on each party, Included or third parties involved in the supply chaln
for gold from the mine(s) to the Accredited Member including third party service providers {i.e.
fogistics, transporters, processors and intermediaries).

Compliance Statement: Fully Compliant

A supplier is subjected w a risk assessment and risk ratings are ncluded in the file once they have
tultilled all requirements for opening an account and sl pertinent data has heen collected and
verified, Based on the chent's risk profile, customers are categorized as High, BMedium, or Low Risk,



Requirements for enhanced due diligence are applicatle to all high-risk customers and are based on
the client’s level of risk. Every high-risk case is carefully examined and evaluated, and the risk
iltigating elements are considered, Along with closely monitoring each shipmest, the compliance
officer keeps an eye out for any discrepancies with the client's transaction history or profile,

Rule 2.3. Considerations of Risk Assessments

In carrying out any Risk Assessment, each Accredited Member shall take into account the following
censiderations (as applicable to the circumstances of the Risk Assessment]):

(a) the geographical arigin and location of gold, based on reasonable and good faith efforts,
including consideration of:
L. the origin, location and transportation;
il.  the level of government regulation and supervision;
li.  the extent of cash transactions used In the country;
. the level of conflicts or Human Rights abuses in any location comprising part of the
supply chaing
V. payment systems used;
vi.  the level of involvement or potential invelvement of any eriminal erganisation;
vii.  the level of involvement or potential involvement of any high-risk businesses (such
as gaming and casinos, ete.):

vill.  the level of access from a location comprising part of the supply chain to nearby
markets or processing operations that are termed as conflict andfor high-risk
areas;

B the level of enforcement of laws addressing significant criminal activity;
¥ the existence of sanctions and/or embargoes that have been directed against the
country and/or individualsfentities in that country,

Compliance Statement: fully Compliant

Ablatci Metal Refinery' client due dilipence snd risk assessment For each customer starts before
opening an atcount and is continunusly monitored on every shipment and transaction basis, Cllent’s
business country of establishment, Beneficial Owners natianality, and Country of Source of Preclous

Metals undergoes Geographical risk assessment whese risk is being caloulated using the Client Risk
Rlatrix,

The country of arigin/transportation of precious metal, lecation of the client's business and the
beneficial owner's nationality are key factors to give a risk assessmment for the client,

Ahlatei Metal Refinery considered intermational sanctions which includes FATF Uncooperative/AML
Deficient, FATFH Compliance with 40,4049 Recommendation, FATF Countey Lists (Black and grey list)
the UN, OFAC, HMWT, the EU and EU Tax Blacklist to the overall risk score of the country,

Corruption Perception ladex (CP1) by Fransparency Intemational, Global Forum an Transparency angd
Exthange of information for Tax Purposes from OECD, FATE country lists [black and grey lists),
Cantrol of Corruption by World Bank Worldwide Goversance Indicators (WG e, these indicators




cansider the level of involvement or potential involvement of any high-risk businesses {such as
gaming and casinos ete.) In & country while evaluating the risk associated with country,

The Client Risk Matrix incorporates data fram RAND Europe {European Comimission) List and Dodd
Frank Act to evaluate the risk associated with Conflicted-Affected and High-Risk Areas [CAHRAL
While understanding the cauntry risk, the level of access from a lotation comprising part of the
supply chain to nearby markets is understood. it is possible that surrounding countries can act as

transit place for conflict affected precious metals, wisich may ther be smuggled across the borders
into the country.

Anlatcl Metal Refinery does not open an atcount and process any shipment far a client, who Tails 1o
supply the retuired information or documentation, Before enboarding any supplier, Ahlatei Metal
Refinery conducts a thorough due diligence on the supplier, which includes understanding:

*  Supplier's business histary and profile

*  Organisation structure of the supplier

* Maragement structure and beneficial owners of the supplier

«  Profile of the supplisr's supplier

*  Qrigin of Precicus Metals

«  Destination of precious metals delivered ance refined

Types, forms, expected quantity and purity of precious metals ta be sent to Ahlatci Metal
Refinery

* Client Due Ditigence program followed by the supplier

Type of information collected by the supplier from its precious metals suppllers
*  Level of due diligence performed by the supplier on its suppliers

*  Management System, Governance, and Internal Controts of the supplier

*  Payment methods used by the supplier to pay its precious metals suppliers

v Whether the supplier has procedures in place to ensure that the precious metals purchased have
not financed canflict

»

Adherence to OECD Due Diligence Guidance and other industry standacds for responsible
sourcing of preciaus metals

All prospective customers are required o tompletely submit all KYC documents requested and sl
information necessary to further understand their supply chain process. Each of the client and
tounterparty’s beneficial owners and repistered business name goes through Refinitiy Waorkd check
System to see if they are named on any sanction list or identified a5 PEP, IT the counterparty is
identitied as PEP (Pofitically Fxposed Persons) or high risk, enhanced due diligence is done to
identifyfverily the source of funds and the business's intent.

Ablatci Metal Refinery focusses on determining the leve! and adequacy of the due diligence practices
af sur suppliers. Before onboarding any supplier, Allate: Metal Ketinery conducts a thorough due
diligence on the supphier, which inchudes undersianding:

» whethor the supplier s subjected o Aati-Money Laundering /Combating Financial Terrorism
LivaefBegulatinn

* whether the supplier has established a conformity program that centains AMLICFT policies and
procedures, according to internal & international laws, rules and standards



* whether the supplier has establisbed s responsible sourcing program that conforms with

* the type of Information that the ciient requests fram its precious metals suppliers

¢ whether the client conducts a risk-based assessment of its precious metals suppliers {e.g. Low,
Medium, High)

« whether the client screens precious metals suppliers’ transactions against lists of persons, entities
or Lountries issued by government/competent authorities

* whether the client performs an enhanced Due Diligence for High-Risk pracious metals suppliers
 whether the client perferms a risk-based assessment to understand the normal and expected
transactions of its suppliers {in order 1o identify the unusual transactions)

= whether the client has 4 monitoring program for unusual and potendially suspicious activity that
covers funds transfers and monetary insteuments {e.g. traveller's cheques] er thied-party payments
= whether the client bas a progedure in place to prevent, detect and report suspicious transactions
from ils suppliers to the relevant Authority,

Atdatel Metal Refinery determines the pumber of years that a client has been into the gold and
precious metals industey, and this information in incorperated on the client risk matrix to evaluate
the nisk associated with a client,

Az a part of the onboarding process, all clients are required to disclose their bepeficial pwners,
Alilatci Metal Refinery will not onboard any client who refused o disclose thelr beneficial owners,

fdentification (10, Verification {VR], and Enow-Your-Customer (XYC) together form the first key step
in the Procedures and Controls and is carried out before onboarding any client,

Itis eritical that any potential supplier doclare and provide proof of their identity, failing whick
Anlatei Metal Refinery will refuse to operate with them, Ahlatct Metal Relinery does not engage with

or epen an account for clients who wish to remain anonymous and use third-party intermediaries
such as lawyers, accountant ate,

Ahlatel Metal Refinery has created defining the customer wha is PEPs. According to regulations and
puldance which are obligated to defined the PEPs, PEP is identified Ahlatci Metal Befinery assigns a
rating of high risk to the customer. The Compliance Officer must obtain the approval of the Senior
Management before engaging in business with the custamer, Compliance Officer conduct enhanced
due diligence and ensures reasonable measures are taken to establish source of wealth and saurce of
funds, Also, Compliance Officer is tracking the PEPs for the purpose of reporting and monitoring,

In accordance of laws, Ahlatcl Metal Refinery's Compliance Officer must be conducting enhanced due
dlligence process to PEPs refatives and their family includes the source of wialth,

A High-Risk Customer will be one who presents a higher than normal adverse potential risk, and to
mitigate the increased risks associated with the High-Risk Customers, Ablatcl Metal Refinery
conducts an enhanced due diligence for those clients,

The nature of the underlying assets (such as mined gold, melted recyclable gald, ete.) is taken into
consideration while assessing the risk associated with a supplier and, during the transaction
monitoring, Betare processing the shipment, a Quality Check Officer conducts a visual inspection of



each shipment o verify the type of precious metsl and match the physical materdal with the
information declared by the supplier. Thareafler, the indicative purity ard other elemental
concentrations are then determined using XRT, If any Inconsistencies are detected, the Compliance
Officer is notified, and an investigation is conducted, The Com pliance Officer will then determine
whether to accept or refect the shipment based on the outcome of the investigation,

According to type of gald, such as mined or recycled Ahlatci Metal Refinery has existing references
for purities of gold and elemental compuositions, For each shdprment, a visual inspaction is performed
by the Quality Check Offices to verify the type of precious metal, Therealter, the indicative purity and
other elemental contentration is determined using the XRFE. In case of any inconsistencies, the
Compliance Officer is informed, who will then investigate the matter. The Compliance Officer will
thien decide whether to accept or reject the shipmient based on the outcome of his investigation,

For each shipment, a thorough due difigence is conducted to identify any unusual circumstances or
anomalies that are not consistent with the local or market practices, which includes amount, guality,
and potential profit, amongst other factors.

As a policy, Ahlatci Metal Refinery does not make or arcepts payments in cash, Also, dhiatci Metal
Refinery does not deliver precious metals to third parties on behalf of the client. Ablatc Metal
Hefinery has established a robust due diligence provess that is able to identify transactions structured
1o make payments in smailer multiple transactions 16 avoid governmant thresholds, IF structured
transactions are identified, the matter will be investigated ty the Compliance Officer. if found
suspicious, the matter will be reported to the FIU through the system, and 1o the Execulive Office of
the EBC,

Rule 2.4, Red Flags

For the purposes of these Rules, a Red Fiag shall be any (including a combination or aggregate of
more than one) of the fellowing:

al  Location-based Bed Flag, as further described below;
b) Supplier-based Red Flag, as further described below: or
¢} Circumstances-based Red Flag, as further described below.

Compliance Statement: Fully Compliarnt

Ablatci Metal Refinery fisk assessment mithodology was carefully crafted to take into consideration
#ll the requirements of the OECD Guidelines, EBC Rules for RBDG, LEMA Guidelines in identifying red
fiag according to {a) Location-based {b) Supplier-based, or [t} Cireumstances-based ragd flaps,

*  location-based Red Flags — risk assessment conducted focusis on the main location of the
source of the metals, routes, and mode of transportation used before it reaches the counter
party.

*  Supplier-based Red Flag - risk assessment conducted focuses on the supplior or other

participant in the supply chain of gold aparates in any location that could give rise to g
Location-based Red Flag



v Circumstances-based Red Flag - risk assessment conducted focuses on any unusual
transaction. Any transactions that are not consistent with the documents provided and
history of transactions are considersd suspitious and requires urgent explanation and proper
documentation support,

Rule 2.5, Location-Based Red Flags

& Location-based Red Flag shall be the occurrence of, ar the reasonable suspicion of the pceurrence
of, any of the following circumstances:

@  the gold originates fram or bave been transported through a Conflict-Affected and High-
Risk Area;

b, the gold is clalmed to originate from a country that has limited known reserves or stocks,
likely resources or expected production levels of gold [for example where the declared
volumes of gold from that country are in excess of its known reserves a nd/or expected
production levels);

¢ the gold is claimed to originate from a country through which gold from Conflict- Affected
and High-risk Areas are known or reasonably suspected to transit;

d. the gold is claimed to originate from recyclable/scrap of mixed sources and has been
refined in a country where gold from Conflict-Affected and High-Risk Area is known or
reasonably suspected to transit; or

e. the gold originating from countries under sanction or embargos.

Compliance Statement: Fully Compliart

The client risk assessment methedology and transaction momkaang systens take into consideration
the country of origin and transportation route of gold and precious metals, if any red flags are
identified, the shipment is put on hold and the client's account is suspended ik fusther investigation
Is conducted. All documents, communications, and evidence pertaining to red flaps and assoclated
actions are kept on record,

A5 @ part of the due diligence process, the Compliance Department studies data from varicus
sources, including the World Gold Council and U.S. Gea Iegical Survey, to understand the total gold
production from vanous counteies. In the event, gold is claimed to ariginate from a country that has
limited known reserves or stocks, likely resources or expected production levels of gold, a red flag is
ralsed, and the matter is investigatod by the Compliance Officer, All dacuments, communications,
and evidence pertaining to red flags and associated actions are kepton record,

The client risk assessment methodology and transaction moni toring system take into consideration
the country of arigin and transportation route of gold and precious metals, If the gold is claimed to
ariginate from a countey through which gald from Confiler- Affected and High-Bisk &reas are known
ar reasonably suspected to transit, a red flag is raised, and the Compliance Officer investigates the
matter. The shipment is put on hold and the cient's sceaunt is suspended Bl further imvestigation is
tonducted, All documents, communications, and evidence pertaising 1o red fags and associated
actions are kept on record,



Far each shipment, a visual inspection is performed by the Quality Check Officer ta verify the type of
precious metal, Thereafter, the indicative purity apd sther elemental concentration bs determinad
using the XRE, In case of fine gold, additional due diligence procedures are adopted to identify whiere
the gold has been refined, If the gald is claimed to originate from recyclable/scrap or mixed sources
anid bas been refined in a country where gold from Conflict-Aftected and High-Risk Area is known or
reasenably suspected to transit, o red Hag is raised, and the Compliance Qfficer investigates the
matter, The shipment is put on hotd and the client's account is suspended tll further investigation is

Conducted. All documents, cammunications, and evidenee periaining to red Hlags and associated
actions are kept an recard,

The dlient risk assessment methodolopy and transaction monitoring system take into consideration
the country of arigin of gold and precious metals. if the gold originates from countries under sanction
or embargos, a red fiag Is rafsed, and the Compliance Officer investipates the matter. The shipment is
put on hold and the client’s account is suspended il further investigation is conducted, All
decuments, communications, and evidence pertaining to red flags and associated actions are kept on
record.

Rule 2.6, Supplier-Based Red Flags

A Supplier-based Red Flag shall be the accurrence of, or the reasonable suspicion of the occurrence
of, any of the following clreumstances:

. asupplier or other participant in the supply chain of gold operates in any location that
could give rise to a Location-based Red Flag, or has a shareholder or other interests in any
supplier of gold from one of the above-mentioned locations; or

b, asupplier or other participant in the supply chain of geld is known to bave sourced gold
from any location that could give rise to a Location-based Red Flag in the twelve (12)
months previous to the applicable transaction.

Compliance Statement: Fully Compliant

@ supplier or other participant in the supply chain of guld operates in any location that could glve
fise to a Location-based Red Flag, or has a shareholder or other interosts in any supplier of gold from
one of the above-mentioned locations, 2 red Hag Is raised, and the Compliance Officer investigates
the matter, The shipment is put on held snd the dient’s scoournt s suspended il further
investigation is conducted. All docurments, communications, and evidence pertaining to red flags and
associated actions are kept on record,

i @ supplier or other participant in the supply chaln of gt is known to have sourced geddd From sy
lacation that could give rise 1o 3 Location-based Bed Flag in the twelve (12) months previous to the
applicable transaction, a red flag is raised, and the Complinnce Officer investigates the matter, The
shipment is put on hald and the client’s sccount is suspended 1l further investigation is conducted.
Al documents, communications, and evidence pertaining to red flags and assaciated actions are kept
o record,




Ll Y SR

Rule 2.7, Circumstances-Based Red Flags

A Clircumstances-based Red Flag shall be the occurrence of any anomalies or unusual circumstances
that are identified thraugh the information collected under Rule 1 to give rise to reasonable
suspicion that the gold applicable to any transaction of the Accredited Member iy contribute to

any conflict or serious abuses associated with the extraction, transportation of and/or trading in
pold.

Compliance Statement: Fully Compliant

It &ny anomalies or unusual cireumstances are identified thro ugh the information collected during
client onboarding and/or shipment processing to give rise to reasonable suspicion that the puld
applicable 1o any transaction of Ahlatel Metal Refinery may contsibute ta any conflict or serious
abuses associated with the extractivn, transportation of and/or trading in gold, a red fiag Is ralsed,
and the Compliance Officer investigates the matter, The shipment is put on hold and the chent’s
decaunt is suspended till further investigation is condugted. Any transactions that are not consistent
with the documents provided and history of transactions are considered suspicious and regulres
urgent explanation and proper decumentation suppart, All docurrents, communications, and
evidente pertaining to red flags and associated actions are ke Pl an record.

Rule

s Relating to Red Flags

a.  Accredited Members must review all Red Flags in an in-depth and detailed manner;

e if an Accredited Member has reasonable grounds to suspect that a prospective transaction
with a supplier may result in a Red Flag, it must conduct enhanced research priGr o
engaging in and concluding the transaction, Such enhanced research is aimed at obtaining
evidence of any factual circumstances of the supply chain in order to determine any risks.
Such research should include the research methods specified below taking into aceount the
risk-based proportionalities to the level of the risks identified in Rule 2.3 to 2.7;

€. the research methods that shall comprise Desk Research, On-Site Visits and Random
Sample Verification;

d. Desk research includes {where available):

Lo ldentifying each company in the supply chaing

. Identifylag the UBO(s) of each company in the supply chain;

il obtaining financlal information (such as balance sheots, annual reports, rating
agencies’ reports, inselvency information) on each company in the supply chain;

. ensuring that each company in the supply chain holds the necessary parmits and
licences;

V. ensuring that each company in the supply chain bs not listed on any sanctions
and/or embargoes list

@ On-Site Visits includes individual visits to gold suppliers, or jolnt on-the-ground assessment
teams, teaming up with industry or multi-stakeholder mechanisms or initiatives, or using
suitably qualified, knowledgeable and Independent assessors, to penerate and maintain

information on the circumstances and processes of the following activities listed in the
QECD Guidance;




I gold extraction {for LS whether mined by medium and farge-scale mining [n red
flagged operations ar LSM pold purchased from other sources), physical access to
mines, mine capacity against recorded mine production and discrepancies);

i gold processing [consolidation, blending, crushing, mitling, smelting, refining, etc.
and recording any discrepancics in the processing andfor production and related
capacity of the facility to perform relevant activi tesh

L handling of gold {j nyentory, trans-shipment, refabelling, etc.);
.  transportation of gold;
v.  trading of gold {including imparting and exportingl: and
vi.  the weight and assayed quality characteristics of the gold that are used in the
above-mentioned activities;
vil.  taxes, fees, royalties, compensation or other paymints to govermmaeants which
relate to the extraction, trade, transpart and export of gold;
vill.  where applicable, request information from mining suppliers about thelr
participation in the EITI;
. payments made to public or private security forces or other armed groups;
Koo usear presence of security services, tralning of security personnel, associated risks:
i evidenoe of serious abuses of Human Rights;
i, refationships between LSM and AEM, information on ASM operating on the sites
of, ar selling through LSK:
Ml for ASM gold only, identification of the suppliers of ASW gold, mine of origin,
transportation, processing, taxes, royalties and other payments to governments,
KYC information, evidence of serious abuses of Human Rights, information on any
direct or indirect support to non-state armed groups or public or private security
forces; yad
Wiy, for recyclable gold, value and place of transaction, type of material, type and
organisation of supplier, manufacturing facllities, and unusual circumstances.
f. Random Sample Verification involves the verification of transactional pecords.

Lompliance Statement; Fully Compliant

Al Red Flags are investigated inan in-depth and detailed manner, During onboarding a client, if any
Red Flags are identified, the Compliance Officer canducts a thorough investigation of the matter, and
the client’s account is not epened until the Compliance Officer and Ablatci Metal Refinery’
management are satisfled that Red Flags have been satisfactorily addresses, if any red flags are
identified during a transaction, the shipment is put on bhold and the ¢lient’s account is susperded il
further investigation is conducted. All dacu ments, cammunications, and evidence pertaining to red
flags and associated actions are kept on record,

If Ahlatci Metal Retinery bas reasonable grounds to suspect that a prospective transaction with 2
suppiler may result in a Red Flag, it conducts enhanced research pricr to engaging in and concluding
the transaction with the supplier. The research includes the research methods specified in the ESC
Rutes for RBDG, and the level of due difipence is propertional to the identified risks and severability,

The research methods adopted by Ahlate: Metal Refi nery comprise Gesk Research, On-Site Visits and
Random Sample Verfication as specified in the ERC Rules for REDG.

B —




As @ part of our due diligence process, each supplier is required 1o fill an EYCIANL Questionnaire.
These forms capture all the refevant information abaut the supplier's structure and the supply chain,
Ahlatel Metal Refinery conducts desk research on each client that Is aimed at;

-

identifying each company in the supply chain;

identifying the UBO(s) of each company in the supply chain;

obstaining financial information (such as balance shieets, annual reparts, rating agencies’
reponts, insabvency information) an each company in the supgply chaing

ensuring that each company In the supply chain helds the necessary permits and licences;

ensuring that each company in the supply chain is not listed on any sanctions and/or
embargoes list

This information is further verified with all the legal and 1D documantations provided by the
suppliers. Furthermore, each of the cient and counterparty’s beneticial owners and registered
Business name goes through Refinitiv World check System to see if they are named on any sanction

fist,

Anlatci Metal Refinery has established a process to undertake On-Site Visits or faciiity inspections an
sur gold suppliers Lo generate and maintain information on the circumstances and processes of the
following activities listed in the OECD Guidance:

- = = =5 @

gold extraction (for LSM whether mined by medium and farge-seale mining in red flagged
operations or LSM godd purchased from other sources), physical access to mines, extraction
techaiques, including chemical preducts used, mine capacity against recorded ming
production and discrepancies;

gold processing (consolidation, Blending, crushing, milling, smelting, refining, etc. and
recording any discrepancies in the processing andfor praduction and related capacity of the
facility to perform relevant activities), processing technique incliding chemical praducts
used;

handling of gold {inventory, trans-shipment, refabelling, ete.);

transportation of gold;

trading of gold {including imparting and exportingl; and

the weight and assayed quality characteristics of the gold that sre used in the above-
mentioned activities;

tawes, feos, rayalties, compensation or other payments to governments which relate 1o the
extraction, trade, transport and export of gald;

where applicable, information from mining suppliers about their participation in the FITY
payments misde to public or private security forces or other armed Broups;

use or presence of security services, training of security persosnel, associated risks;
evidence of serious abuses of Human Rights;

relationships between LSM and ASM, informatian an ASE wperating on the sites of, or selling
theough L5,

for ASM gold anky, identification of the suppliers of A5 gold, mine of origin, transportation,
processing, taxes, royalties and ather payments 1o governments, KYC information, evidence
of sericus abuses af Human Rights, informaticn on any direct or indirect support to nan-state
armed groups or public or private security forces: and




* for recyclable gold, value and place of transaction, Lype of material, type and organisation of

supplier, manufacturing facilities, and unusuad circumstances,

EL[.LQ zvg'! ?Bl’i - U

ting, and Suitability

Each Accredited Member's Policy should contain suitable systems, procedures and processes for risk
identification and assessment {including suitably sddressing Red Flags) and such systems, procedures
and processes should be updated continually on an ongoing basis wpon the nccurrence of the change
af any relevant circumstances,

Ahlatci Metal Refinery’ poficies and procedures towards responsible sourcing sre being reviewed and
updated annually.

RULE 3, RISK CONTROL PLAN

Rule 3.1 Overriding Principle -Development of Risk contral Plan

Each Accredited Member must develop and implement a plan and policy to evaluate and control
any identified riskis), including emerging risks and Incident reporting, and mitigate against any
adverse implications of such risk(s) (Risk Control Plan). The Risk Control Plan is designed to assist
Accredited Members in making informed decisions in respect of:

a)  continging to trade but with measurable risk mitigation for low-risk situations;
b} temporarily suspending trade while mitigation Is implemented for medium risk situations;
or

¢} ceasing to trade with a concerned supplier for high-risk situations in accordance with the
DECD Guidance.

Members are encouraged to take into account the potential social and vconomic impacts of risk
mitigation. Members should engage and support relevant industey programmes while
understanding the impact that this may have on developing countries and the relevance to other
existing international recognized standards,

Compliance Statement: Fully Compliant

Ahtatci Metal Refinery participates in the global masket for precious metals white malntaining tight
adherence to all relevant laws, rules, and (nternational and naticnat conventions, as well as to
industry best practices and standards,

We follow the practice of respansible sourcing and firmly adhece to the highest fevels of moral and
ethical standards when conducting business, Our goal is to assess, manage, and prevent any negative
consequences from any risks that have been identified. To that end, we have created and executed a
Risk Control Plan and Policy that covers incident reporting, emerging risks, and monitoring.

Aldlated Metal Refinery is totatly commitied to ensure that we do not engage in gold and precious
metals that contribute o conflict, money laundering, terrarist finencing, Human Rights abuses, ar
environmental viotations, Allatc Metal Refinery operations are pericdicatly sudifed by third parties




as per the EBC Rules for 8RBDG ~international standards far responsibite business practices for the
precious metals industey.

Rule 3.2 Alignment with International Standard

Each Accredited Member must develop or adapt on a continuing basis its Risk Control Plan to
Include internationally accepted common principles, standards and processes for responsible
supply chain management. In particular, Accredited Members should carry out at least ene annual
review of the Policy and management systems, and a further review when there is a major change
in circumstances, their business, operations or supply base, risk nature, or a major change in
applicable rules and regulations. In developing Risk Contral Plans, each Aceredited Member should
engage in or support, where appropriate, industry or other programumes on responsible supply
chain management. For instance, Refiners are encouraged to support legitimate ASM producers to
build secure, transparent and verifiable gold supply chains (consistent with the OECD Guidance).

Compliance Statement: Fully Campliant

Ablatci Metal Refinery recagnises that the risks are inherent in the prrecious metals industey and
there is a need for continuaus proactive and reactive approach to sk mitigation. Ahlatci Metal
Retinery has developed its Risk Control Plan to include intersationally accepted comman principles,
standards, and processes for respansible supply chain management, Cur policies and procedures
towards responsible sourcing are being reviewed and updated annually,

Rule 3.3 Content Requirements

Each Risk Control Plan should include the following {Content Requiremonts):

a,

b,

4

d,
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reporting mechanisms for identified risks to the Accredited Member's Senior flanagement,

Supply Chain Officer and Compliance Officer

enhanced engagement with the internal functions of the Accredited Member, in charge of

transparency, information colliction and control over the supply chain
enhanced engagement with suppliers through establishing a chain of custody and/or

traceability system where a Red Flag has been identified;

enhancement of the physical security practices as referred to In Rule 117

physical segregation and security of shipments where a Red Flag has been identified;
Incorporation of rights of the Accredited Member to conduct additional checks o aiy
supplier or UBO where a Red Flag has been identified;
continuity of trading activities while developing risk mitigation controls {including
measurable steps, monitoring, review of perfarmance, and réporting to Senior
Managenmient), such as:
i.  bullding and/or exercising leverage over the participants in the supply chain who
can most effectively mitigate the risks:
fl.  remporarily suspending trading activities with a specific supplier where a Red Flag
has been identified: and
lii,  disengaging for at least 3 months, with a specific supplier whe fails to comply with
the mitigating controls within a period of 6 months, andfor disengaging entirely if
such controls are not feasible and/or unacceptable in light of the cost-benefit
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analysis and the capabilities of the Accredited Member conducting the due
diligence:
consulting with suppliers and affocted stakeholders and agreeing on the risk mitigation
controls which should be adapted to the Accredited Member's spucific suppliers and the
contexsts of their operations, state clear performance objectives and provide for sufficient
time for affected stakeholders to review and Implement;
reviewing on a regular basis the results of the mitigation measures, undertaking additional

fact and risk assessment for risks requiring mitigation or after a change of clrcumstances,
as per Rule 2;

communicating to Senlor Management,

Compliance Statement: Fully Compliant

The Risk Control Plan includes the Toltowing as per the Content Requirements of EBC Rules for RBDG:

w

As @ part of the Risk Cantrol Plan, prior to anboarding any supplier, the Compliance Officer is
required Lo prepare a Compliance Review feport far each client with bis recommendation,
This report is presented to the Senior Managemsent, which is responsible for giving the final
approval for accepting any new supplier. The Campliance Officer is responsibie for preparing
the Arnual Business Responsibie Raport, During the annual review, the Senfor Management
team evaluates each supply chain W determine the risk sssoclated with sach supply chain
and whether to malntaln the business relationship with @ particular supglier,

Cempliance transition points are formed for the purpose of notifying the incompliances
tetected during the gold supply chaln process, and in-house communication system has
Been established for putting inte practice an early risk diagnosis and preventive/corrective
activity implementation by instituting a fast communication system

{eveustuyum@ahlate com.te) which will enabile dicect access to managers and compliance
depariment on the existing internet network,

Supply Chain Policy and Risk Contral Plan has been communicated to all employees working
in the company, Begular training sessions have been organized for all staff involved with or
halding responsibilities related to the precious metals supply chain, as well as the
management L,

Ahlatcl Metal Befinery is focused on building fong-term sustainable business relationships
with each supplier. We conduct the K¥C and due diligence process at penodic interval and
tramsaction monitoriog on @ regular basis, create training sessions for our suppliers, and
abtain supplier self-doclaration for conflict free supply.

Ahlatel Metal Befinery has conduct in place a comprebensive internal system of due
diligence, cantrol, security, and transparency (o ensure cemplisnce with EBC Rules for RBDG.
Each shiprment is kept in a secured plage in identifiable sealed security boxes to avoil any
tampering or removal of content. The seal of the security boxes i broken by the Production
Supervisor, in the presence of the Quality Check Officar, anky after the approvad has been
obtained from the Compliance Department,

I 3 risk has been identified in a supply chaln, Ahlatei Metsl Refinery will erily continue

trading activities with the supplier, white developing risk mitigation controls {includiog

measurable steps, monitoring, review of performance, and reporting to Senior
Manggement), as per the following recommendation of the EBC Rules for BBOG:




o building and/for exercising leverage over the participants in the supply chain who can
most effectively mitipate the risks:
o temporarily suspending trading activities with a specific supplier where a Red Flag
has been identified; and
o disengaging with a specific supplier wheo fails to comply with the mitigating controls
within a period of 3 months, and/or disengaging entirely if such controls are not
feasible andfor unacceptable in light of the cost-benefit analysis and the capabilitios
af SARM Precious Metals in conducting the due diligence
Ahlatei Metal Refinery rogutarly reviews the resuits of the risk mitigation measures. Th Risk
Control Plan is actively monitered, and all new infermation and fscts ars regularly updated,
Revised risk mitigation plans are developed and implemented after a change of
Cirtumstances,
*  The Senior Management at Ahlatci Metal fefinery plays an active role in the Risk Contral
Plan. Al risks associated with a supply chain and/or transactions are communicated to them,
wha takes a final decision on the acceptance of risk level and the risk mitigation plan,

RULE 4. INDEPENDENT THIRD-PARTY AUDITS

Rule 4.1 Overriding Principle

Each Accredited Member is required to ensure its own compliance with these Rules for RBOG and
arranging at their own cost for this compliance to be reviewed by an indepentdent third-party
reviewer as stipulated in Rule 4.2,

Compliance Statement: Fully Compliant

Ahlatcl Metal Refinery has engaged Py Aday Bagimsiz Denetim A5, to conduct an independent
third-party review of our compliance with the EBC Rules for RBEG as per the EBC Review Protacol,

Rule 4.2 EBC Review Protocol

EBC Heview Protocol (Annex 2) sets out the methodelogy ESC requires each auditor (when acting as a
“reviewer” in the meaning given to that term in the EBC Review Protocol] (Reviewer) to comgly with
when condueting any independent third-party audit {if instructed 1o do so) of an Accredited Member
{Review),

Compliance Statement: Fully Comaliant

Allatci Metal Refinery has engaged PRF Aday Bafimsez Denetim A%, as an indepandent reviewer of
our compliance with EBC Bules for RBDE. P Aday Bagimse Denetim A%, have confirmed that they
will be complying with the methodology EBC requires each auditor (whin acting as & “reviewer" n
the meaning given to that term in the EBC Review Pratocoll to when conducting the independent
third-party audit of Ahlatci Metal Refinery.

fule 4.3 Minimum Review Requirements

In carrying out any Review, cach Reviewer must ve rify the following:




a. the adequacy of the related policies and processes to implement these Rules for RBDG (as
well as the obligations stemming from the Resolution):

b. the adequacy of external and internal controls to mitizate risks:

. the conformity to and compliance with these Rules for RBDG in all communications with
participants across the entire supply chain;

d. the establishment of the chain of custody and traceability of information for all activities;
and

€ the implementation of on-going risk assessment using a risk-based approach including the
adequacy (considering both timing and method) of the Accredited Member’s response to
the outcomels) of the risk assessments.

Ahlatct Metal Befinery Is tatally transparent and will be fully cooperative PKF Aday Bafimsiz Denetio
A% to cenduct an independent thivd-party review of Ahlatcl Metal Refine ry" complinaoe with the
EBC Rufes for RBDG in accardance with thie Blindaern Roview Reguirements.

Rule 4.4 Minimum Requirements of Reviewers
Each Reviewer must have the following characteristics:

a, independence from the Accredited Member subject to the relevant Review:

b, no conflict of interest between the Reviewer and the Accredited Member subject to the
relevant Reviow;

¢ no specific services belng provided by the Reviewer to the Accredited Member In relation
to any due diligence exergise {other than general related guidance); and

d. the competence to carry out the relevant Review.

Each Reviewer must keep confidential the confidential information of the Accredited Member,
subject to any legal requirements of disclosure or any other reasonable requirements of the
Accredited Member, taking Into account all tircumstances (including the nature and ownership of
the information and any previous dissemination of such information).

Any auditing entity that wishes to become a Reviewer must submit a completed EBC Approved
Reviewer Application Form [Annex 1} and meet the minimum criteria for Reviewers as set out in

EBC Review Protocol, Such application is subject to the terms and conditions of an EBC Approved
Reviewer Application Form.

Compliance Statement; Fully Compliant

Allatci Metal Refinery understands the Minimum Reguirements of the reviewers, We also confiem
that:

*  PKF Aday Bagimsiz Denetim A S. is independent from Ablatc: Metal Refinery

There exists no conflict of interest between PEF Aday Bagimsiz Deretim A8, and Ahlatel
Metal Belinery

PRF Aday Bagumsiz Denetim AS. does not provide any other service ta Ahlatci Metal Refinery
except for the EBC Rules for BBDG Review




¢ PKF Aday Bafimsiz Denetim Ag. 1s an approved reviewer of the EBC

Rule 4.5 Composition of the Review

The following activities shall be included in each Review:

& sufficient preparation of the Review, including the development of a detsiled audit plan;
b. on-site investigations of the Accredited Member, including:
o review of the Accredited Member's facilities; and
o review of a list of the Accredited Member's suppliers:
€. consultations with the Accredited Member's risk assessment team, Supply Chain Officer
and Compliance Officer (as applicable):
d.  audit comclusion, including the validation, reporting and recording of findings that
determine the level of conformity of the Accredited Member's supply chain due diligence
with the Rules for RBDG; and

e, provide recommendations to the Accredited Member to improve its due ditigence
practices,

Compliance Statement: Fully Compliant

The following activities shall be included in the Review to be conducted by PEF Aday Bafimsiz
Denetim A S
* sufficient preparation for the Review has been done by PRF Aday Bafinsiz Denetim A5,
which has included several rounds of discussion with the Senior Managemaent and the
Compliance Officer. PR Aday Bagimsiz Denetim 4.5, has developed a detailed it plan,
on-site investigations of Ahlatci Metal Refinery will be conducted by PRF Auday Bafemss
Denetim A% from 3 June 2024 61 7 June 2024,
o Complete agcess to every part of Atlatcl Metal Befinery facilities, including the
refinery, will be provided to PKF Aday Bagimsi Denetim A5,
& Full access to the list of suppliers and transactions of Aliatci Wigtal Refinery will he
provided to PEF Aday Bagimsiz Denetim A5,
Ahlatol Metal Refinery’ risk assessment team, includi ng the Senior Management and the
Compliance Officer, will he open to consultations with PEF Aday Bagimsiz Denetim 4.5,
We understand that the composition of the review will corsist of audit conclusion, inclsding
the validation, reporting, and recerding of findings that determine the level of conformity of
Ahlatel Metal Befinery su paly chain due diligence with the EEC Rules for RBDG
Altatci Metal Refinery is always keen to imprave its due diligence process and we will
welcome any recommendations made by PKF Aday Bagimsiz Denetim A5, that will allow us
ta improve our due diligence practices,

Rule 4.6 Annual Report on Supply Chain Bue Diligence

Each Accredited Member shall produce an annual report, This shall include a summary of the
Review in accordance with Step 5 of the DECD Guidance and Sections 16 and Section 19 {as
applicable) of EBC Review Protocal {Annex 2},




Compliance Statement: Fully Compliant

For independent third-party review of Ahlatci Metal Refinery” com pliance with the FRC Bules for
REBOG conducted by a Reviewer based on the ISAE 3000 standard, the Review Bepocts will include:

* the Comprehensive Manapement Report,
*  Ahlatci Metal Refinery Compliance Repart, and
* ihe Reviewer's Assurance Statement

Each Accredited Member must demonstrate its compliance with these Rules for RBDG to the
Executive Office of the EBC. In carrying out such obligation, each Accredited Member must
implement an audit programme, which shall include:

3. ensure conformity with these Rules for RBDG;

b, selecting and engaging its Reviewer(s) in conformity with these Hules for RBDG;

€. observing and fully cooperating with each Reviewer;

d. implementing all recommendations provided by any Reviewer; and

2. upon request, providing a copy of any Review report to the Executive Office of the EBC or
any authority that regulates or otherwise governs the Accredited Membser,

Compliance Statement: Fully Campliant

Ablatei Metal Refinery has engaged BKF Aday Bagimsiz Denetim A%, to condeuct an audit of our

tompliance with the EBC Rules for RBOG, We have implemented an audit programme, which includes
the following:

* ensuring confermity with the EBC Rules for REDG

*  we have selected PEF Aday Bagimsiz Deneti A and will engage with them in conformity
with the EBC Rules for RBDG

* we will observe and fully conperate with PR Ackay Bagimsi Denetim A8,

e we will iImplement all recommendations provided by PRF Aday Bagimse Denetim AS., and

*  Upoanrequest, we will provide a copy of any Review report o the Exegutive Qffice of the £BC
or any authority that regulates o otherwise governs Ahlatel Metal Refi nery,

RULE 5, AMNUAL REPORTING ON RESPONSIBLE SUPPLY CHAIN DUE DILIGENCE

Rule 5.1 Overriding Principle

Each Accredited Mermber is reéquired to publicly report annuaily on its supply chaln due diligence in
compliance with Step 5 of the OECD Guidance, in order to generate public confidence in the
measures that it has implemented,

Compliance Statement: Fully Compliant
Alfatei Mutal Befinery has implemented a policy ta pulbllicly report answatly on its supply chain due

diligence -compliance, in arder to eenerate public cenfidence in the measures that we have
implementad,




Rule 5.2 Minimum reguirements of Public Reparting

At minimum, each Accredited Member shall:

4. publicly acknowledge its requirements under these Rules; and
b. comply with Rule 4.6,

Compliance $tatement; Fully Compliant

Ahlatel Metal Refinery acknowledges its respansibifity in com plying with thi EBC Rules for BBRG and
in achieving & respensible supply chals of gold and precious metals, Our supply chain policy is
published an our website Ablato Metal Rafined (atdateimetaleamar)

Ahlatci Metal Refinery has demanstiated its commitment to continuous improvement and
implemented effective and robust management systems, procedures and practives to confirm 1o the
requirements of EBC Rules for RBDG, for the peried 1% lanuary 2023 - 317 December 2023,

As mentioned earlier in this report, “Responsible sourcing” is a key and very important principle for
Ablatct Metal Refinery, As o EBC "Good Delivery Gold Member Refinery”, Ahlatci Metal Refinery
implements its risk-based KYC due dillgence process starting from the origin of the gold to ensure
that it complies with all related regulations and applicable laws both is Turkish local market and
globally considering EBC Rules for RBDG and OECD Gue Ditigenee Guldance for Responsible Supply
Chains. Ahlatci Metal Refinery is always of its exceptional responsibility and also acting &5 a leading
refinery in Turkish Gold market and o thie region in terms of responsible seurding of precious metals,

Other Report Comments

Users of this report can cantact the Compliance Department at meveuatuyum@ablatchoom i if they
have any comments or siggestions regarding Ahlate! Motal Refinery,
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